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"70BLJ  COTTOH  PROSPECTS 

Summary 

Cotton  textile  mill  activity  during  the  first  half  of  this  season  was 
higher  than  durin _,  the  same  period  last  season  in  most  of  the  important 
cotton  consuming  countries  of  the  world,  according  to  the  semi-annual  report 
of  the  International  federation,  states  the  Bureau  of  Agricultural  Economics. 
The  following  are  some  of  the  important  countries  consuming  more  cotton  during 
the  first  half  of  1931-32  than  in  the  same  period  last  season  with  the 
percentage  increases;  United  States,  6.8;   Great  Britain,  24.2;   Japan, 12.5; 

/,  12.1;   Italy,  1.8;   and  India,  7.5.   Duo  to  the  low  prices  of 
American  cotton  relative  to  prices  of  foreign  growths  the  consumption  of 
American  cotton  in  most  of  these  countries  increased  more  than  the  total..  In 
China  there  was  a  material  increase  in  the  consumption  of  American  but  the 
total  of  all  hinds  decreased  slightly.   'Total  mill  consumption  in  France  was 
almost  17  pjr  cent  below  the  first  half  of  1930-51,  although  only  6  per  cent 
"below  the  last  half  of  last  season.  Consumption  reports  have  not  been  received 
for  other  countries.  Reports  indicate  that  Brazil  h  -s  boon  operating  at  :, 
higher  rate  than  lust  season.   The  net  effect  of  all  changes  in  the  activity 
and  consumption  of  the  cotton  :ilis  of  the  world  during  the  first  half  of  the 
season  resulted  in  an  incro  so  in  the  consumption  of  American  and  Egyptian  of 
ah out  12.5  and  23.1  pjr  cent,  respectively,  and  a  decrease  Of  9.6  and  6.4  per 

t  in  the  consumption  of  Indian  and  Sundries  when  compared  with  the  same 
period  last  season.   J     r  York  Cotton  Exchange  Service  3stimatcs  that  '/orld 
consumption  of  American  w.,s  up  14.4  per  cent.   The  tot:;.!  consumption  o.  all 
kinds  as  reported  by  the  Federation  was  up  2.7  per  cent. 
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Ivlill  -activity  in  the  United  States  sinco  the  end  of  January  has  con- 
tinued above  last  year.   In  Groat  Britain  mills  are  said  to  "be  more  active 
than  in  either  1931  or  1930.  On  the  Continent,  the  cotton  textile  industry 
is  complaining  of  the  competition  from  Great  Britain  and,  with  the  exception 
of  Germany  and  possibly  Italy  most  of  the  countries  are  operating  at  lower 
levels  than  in  the  first  quarter  of  1931.  IvLany  continental  countries  are  also 
hampered  by  relatively  new  import  and  export  restrictions  and  currency  difficult- 
ies.  Japan  and  India  continue  to  maintain  their  mill  activity  at  high  levels 
but  in  China  the  conditions  around  Shanghai  have  stopped  most  of  the  mills  of 
that  important  center  for  a  time.   During  the  first  of  liarch  some  of  the  mills 
resumed  operations  and  yarn  production  was  estimated  to  be  about  30  to  40  per 
cent  of  capacity  compared  with  10  per  cent  for  a  short  period  in  February  and 
70  per  cent  or  more  of  capacity  earlier  in  the  season. 

The  export  movement  of  domestic  cotton  continues  to  be  a  bright  spot 
in  the  raw  cotton  situation.   Contrary  to  the  usual  season::!  decline  in 
exports  from  January  to  February  there  was  an  increase  this  year  of  about 
51,000  bales  resulting  in  the  largest  February  exports  since  1927  and,  with 
that  exception,  sine:;  1915.   The  total  for  the  season  to  the  end  of  February 
was  about  21  per  cent  larger  this  season  than  last  and  12  per  cent  more  than  in 
the  1929-30  season.   The  largo  exports  have  no   doubt  been  an  important  factor 
in  the  price  advance  which  from  October  5  to  March  2  amounted  to  1.88  cents  per 
pound.   From  March  2  to  LSarch  21,  however,  a  considerable  part  0.34  cents  of 
this  advance  was  lost. 

Reports  on  the  movement  of  foreign  cotton,  as  wel l  as  ginnings  and 
production  estimates,  continue  to  point  to  a  total  foreign  production  at  least 
1,300,000  bales  less  than  in  1930-31. 


) 
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Prices 

From  the  middle  oi  February  to  earl  ISarch  cotto  .  prices  in  danestic 
markets  advanced  almost  one-half  cent  per  pound  and  on  March  2  the  average 
of  the  10  spot  markets  for  'addling  7/8  inch  was  6.77  cents  which  was  1.38 
cents  atiove  the  Octobor  lew  and  the  highest  since  earl^'  Au  list  when  it  bec-'.nc 


kn  wn  that  the  croe  won 


lar 


From  March  2  to  March  CI,  however,  prices 


declined  about  one- third  cent  per  pound. 

In  general  prices  of  American  Middling  7/3  inch  in  foreign  markets  in 
terms  of  gold  have  moved  somewhat  like  those  in  domestic  markets.   Prices  of 
Indian  cotton  during  February  and  Inarch  have  shown  less  strength  than  A.^orican 
as  may  bo  seen  from  the  accompanying  tabic.   Per  the  first  throe  weeks  of 
h.arch  the  av^ra^c  of  three  important  types  of  Indian  cotton  averaged  90.2  >er 
cent  of  America;i  middling  and  Low  Middling  at  Liverpool,  whereas  in  February 
they  averaged  93.6  per  cent  and  in  January  95.7  per  cent.   Indian  cotton, 
however,  is  still  abnormally  high  relative  to  American. 


Table  1.-  Liverpool  spot  prices  of  Indian  cotton  expressed  as  a 
eercentagc  of  American,  Liverpool  by  months,  1926-27, 
1930-31  and  1931-32   l/ 
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Stocks  and  .  ."ovo.-i.c-it 

Hill  stocks  of  raw  cotton  at  the  end  of  January 

The  total  stocks  af  raw  cotton  hold  by  tho  mills  of  the  world  wore 
about  1.1  por  cant  larger  at  the  end  of  January  this  year  than  at  ".ho  some 
tiao  in  1931  while  mill  stocks  of  Imorican  •.'.rcrc  11.7  per  cent  larger.  This 
increase  in  American  which  amounted  to  283,000  running  bales  was  almost  offset 

by  the  decreases  in  Indian  (199,000  running  bales  or  10.4  per  cent)  and 
Sundries  (38,000  bales  or  5.1  per  cent).   There  was  an  increase  of  4,000  ba 
or  2.0  per  cent  in  mill  stocks  of  Egyptian. 

Am or i  c  an  cot  t on 

The  2,710,000  running  bales  of  American  cotton  held  by  the  mills  of 
the  world  compares  with.  2,4-27,000  bales  held  on  the  same  dote  in  1931,  accord. 
to  reports  in  the  International  Federation  of  master  Cotton  Spinners'  and 
-lanv-facturers'  Associations.  -Till  stocks  of  American  at  the  end  of  January 
this  year,  while  larger  than  a  year  ago,  aero  smaller  than  for  any  other  year 
since  1925  and  wore  272,000  bales  or  9.1  per  cent  below  the  record  stocks  of 
1923-27.  A  large  part  of  tho  increase  this  year  over  last  was  due  to  increases 
in  Japan  md  the  Unite  I  States  and  a  small  bale  increase  but  large  percentage 
(87  per  cent)  increase  in  China.  Kill  stocks  of  American  in  Great  Britain  were 
only  2,000  bales  larger  than  in  1931.  With  the  total  stocks  of  American  cotton 
-„t  all  localities  the  largest  on  record,  and  with  the  snpply  of  American  cotton 
this  season  5,700,000  bales  or  28  per  cent  larger  than  last  season,  it  is 
apparent  that  spinners  are  carrying  a  much  smaller  proportion  of  the  supply 
than  in  most  years.   From  the  standpoint  of  the  number  of  months  of  supply  on 
hand,  however,  the  mills  generally  a.re  fairly  well  stocked  rath  raw  cotton. 

Indian  cotton 

The  small  supply  and  relatively  high  prices  of  Indian  cotton  have 
resulted  in  a. decrease  )f  almost  100,000  bales  (16.4  per  cent)  in  mill  stoc.es 
of  Indian  cotton  despite  the  fact  that  the  consumpti :n  of  Indian  during  tho 
first  six  months  of  this  season  was  almost  300,000  hales  less  than  from  August 
to  January  in  1930-31.  .-ill  stooks  of  Indian  cotton  wore  tho  smallest  since 
1928  for  that  period  of  the  year.   'Vhilo  the  stocks  figuroS  by  countries  o,ro  n: 
available  yet,  it  seems  very  likely  in  view  of  tho  Iar0e  decline  in  imports  of 
Indian  cotton  into  Japan  that  a  substantial  decline  in  Indian  stocks  took  plac; 
In  Japanese  mills. 


u 


Egyp  t  i  an  and  Sundr  i  e  s 


Tho  Federation  report  showed  very  little  change  from  1  .st  year  in  the 
mill  stocks  of  Egyptian  cotton,  the  increase  of  2.0  per  cent  amounting  t:  only 
4,000  b-.les,  but  they  were  the  third  largest  of  the  list  tvclve  years. 

The  decrease  of  only  38,000  bales  in  the  stocks  of  Sundries  cot  bo::  held 
by  mills  probably  reflects  some  increase  in  stoc.:s  of  Buspian  cotton  perhaps 
partially  offsetting  a  decrease  in  Chinese  cotton.   It  is  reported  that  tho  she 
crop  and  unsettled  conditions  in  China  have  greatly  reduce!  tho  receipts  of 
Chinese  cotton  this  soason.   A  year  ago  the  report  showed  that  Chinese  cotton 
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©orurt;  imtod  an  unusually  lar^o  proportion  of  the  total  stocks  of  Sundries  cotton. 

Tho  larger  crops  in  Russia  and  Brazil  make  it  seem  likely  that  mill  stocks  in 
these  countries  may  have  increased  somewhat. 

Mill  stocks  of  all  cotton 

The  Federation's  report  on  stocks  of  all  kinds  of  cotton  held  by  mills 
in  some  of  the  individual  countries  has  been  received.   This  shows  that  total 
mill  stocks  in  Great  Britain  increased  3,000  bales  or  4.5  per  cent  compared 
with  a  total  increase  in  all  mills  of  the  world  of  50,000  tales  or  1.1  per  cent. 
In  Germany  the  total  incre  sea  26,000  kales  from  February  1,  1931  compared  with 
February  1,  1952,  or  15. 4  per  cent,  in  Italy  there  was  a  decrease  of  8,000  bales, 
China  showed  a  decrease  of  lo,C00  bales,  India  33,000  bales  and  France  a  decrease 
of  75,000  tales  or  almost  24  per  cent.   In  the  United  States  there  was  an 
increase  of  about  19,000  b  les. 

irent  supply  of  American  cotton  in  United  States 

There  was  a  decrease  in  the  apparent  supply  of  American  cotton  remaining 
in  the  United  States  during  February  of  1,410,000  bales  (440,000  bales  consumed 
domestically  and  970,000  bales  exported)  whereas  in  February  1931  the  decrease 
itea  to  only  352,000  bales.   Both  consumption  and  exports  were  larger  in 
ruary  this  year  than  in  1931.   The  apparent  supply  still  in  the  United  States, 
however,  was  much  above  a  year  ago  and  was  probably  the  largest  ever  held  in  the 
United  States  at  this  time  of  year.   The  total  disappearance  of  American  cotton 
(domestic  consumption  plus  exports)  for  the  first  seven  lonths  of  this  season 
to;aled  3,933,000  bales  compared  with  7,702,000  bales  durin;  the  corresponding 
period  of  last  season. 

Exports  from  the  United  States 

During  February  this  year  domestic  exports  amounted  to  970,0)0  runni 

bales  compared  with  433,000  bales  in  the  same  month  last  season  and  402,000  bales 
in  February  1930.   February  1932  exports  were  the  second  largest  for  the  month 
since  1915,  and  were  only  3,000  bales  less  then  in  February  1927.   The  exports 
in  February  were  51,000  bales  larger  than  In  January,  whereas  there  is  usually 
a  marked  seasonal  decline  from  January  to  February.   luring  the  past  five  years 
the  decline  has  averaged  about  126,000  bales  or  17  per  cent.   The  total  exports 
for  the  first  seven  months  this  season  amounted  to  5,925,000  bales,  an  increase 
of  1,013,000  bales  over  the  same  period  last  season,  and  632,000  bales  larger 
than  during  August  to  February  1929-30,  these  exports  were  the  second  largest 
for  the  period  since  the  1923-27  season  and  were  only  265,000  b::les  or  4.3  per 
cent  less  than  in  1928-29. 

The  Orient  continues  to  take  large  amounts  dospite  the  fact  that  cotton 
moving  through  Shanghai  encountered  considerable  difficulties  in  the  form  of 
very  high  insurance  charges  and  congested  warehouse  conditions,   liany  steamers 
lischarged  the  cotton  at  Kobe,  Japan,  and  at  Hongkong.   Bxports  to  Japan  during 
February  were  about  four  times  as  large  as  during  February  last  pear  and  were 

est  monthly  exports  on  record.   Great  Britain  also  continued  to  take 
more  than  last  season  and  in  February  took  more  than  twice  as  much  as  in  February 
1930.   Germany  took  very  little  American  cotton  during  the  early  part  of 
the  season,  but  luring  the  last  four  months  (November  to  February)  has  teen 
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taking  larger  amounts  than  a  .year  earlier  and  Luring  February  exports  to 
Germany  showed  very  little  seasonal  decline  and  were  the  largest  for  the 
month  since  1927.   Altlio  \qh   exports  tc  France  were  smaller  this  February 
than  a  3^ear  ago,  exports  to  France  along  with  those  to  Japan  and  the  United 
Kingdom  were  larger  than  in  January. 

Exports  of  Indian  cotton 

During  the  four  weeks  ended  I.Iarch  10,  1932,  total  exports  of  r~v./  cotton 
from  India  amounted  to  only  103,000  running  "bales,  less  than  one-fourth  as 
large  as  in  the  same  period  last  year  and  only  a  little  more  than  one-fourth 
as  large  as  in  the  corresponding  weeks  in  1.30.   These  export  figures,  which 
v/ere  taken  from  the  Commercial  and  Financial  Chronicle,  show  that  during 
these  four  v/eeks  exports  to  Croat  Britain,  as  well  as  to  the  Continent,  v/ere 
only  slightly  over  one-fifth  as  large  as  in  1931  and  exports  to  Japan  and 
China  a  little  more  than  one-fourth  as  large.  Earlier  in  the  season  exports 
v/ere  higher  relative  to  last  season  and  the  season  To  of  ore,  but  have  been  very 
low  all  season.   The  result  is  that  for  the  season  to  llarch  10  total  exports 
v/ere  55  per  cent  below  those  of  the  August  1  to  Llarch  10  period  last  season. 
For  this  period  total  exports  amounted  to  1,002,000  running  b vies,  a  decrease 
of  1,209,000  bales  as  compared  with  1930-31.   This  decrease  would  be  equivalent 
to  about  1,012,000  bales  of  478  pounds  and,  as  stated  above,  the  exports  of 
American  have  increased  by  more  than  this  amount.   As  has  been  stated  from  time 
to  time,  this  increase  in  foreign  purchases  of  American  and  decrease  in  India 
is  due  to  the  relative  prices  of  the  two  growths  which  in  turn  is  due  largely 
to  the  relative  supplies  of  each. 

Exports  from  Alexandria 

During  part  of  this  season  (particularly  in  October)  Egyptian  cotton 
prices  were  rather  high  relative  to  American  cotton  of  somewhat  comparable 
quality  and  luring  that  period  exports  of  Egyptian  cotton  from  Alexandria  fell 
considerably  below  those  of  a  year  earlier,  but  during  most  of  the  season 
Egyptian  cotton  prices  have  not  been  so  high  relative  to  American  and  during 
most  of  this  period  exports  have  been  larger  than  during  the  corresponding 
period  in  1930-31.   From  August  1  to  llarch  9  total  exports  from  Alexandria 
amounted  to  695,000  running  bales,  an  increase  of  121,000  bales  or  21  per  cent 
over  the  corresponding  period  last  season.   During  the  four  v/eeks  ended  I.Iarch  9 
exports  totaled  about  114,000  bales  or  about  38  per  cent  above  those  of  the 
February  11  to  march  9,  1931  period.  For  the  season  to  llarch  9,  purchases  by 
the  United  States  increased  7,000  bales  from  the  very  low  level  of  1930-31. 
Great  Britain  took  48  per  cent  more,  an  increase  of  8S,000  bales.   The  Continent 
and  India  combined  showed  an  increase  pf  27,000  bales  or  about  7  per  rent 
according  to  figures  carried  in  the  Commercial  and  Financial  Chronicle. 

■Jo rid  vi s ib  1  e  supply  of  foreign  cotton 

On  March  11  the  visible  supply  of  foreign  cotton  amounted  to  1,826,003 

balvjs,  30  per  cent  below  a  year  earlier  and  34  per  cent  below  that  of  two 
years  previous.  Host  of  the  decrease,  as  has  been  noted  on  previous  dates  was 
in  the  stocks  at  Bombay,  and,  only  recently,  stocks  at  Alexandria  have  become 
smaller  than  a  year  ago,   as  a  result  of  the  rather  large  exports  and  smaller 
receipts  (since  September  1)  at  Alexandria.   Since  August  1  receipts  at 
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A'o;:andria  have  "bear.  abov3  the  same  period  last  soasoia,  but  receipts  last 
•lv.gu.st  -./ore  unusually • large  duo  to  tho  lateness  of  , ^innings  which' has  boon 
explained  previously  ( soo  World  Cotton  Prospects,  Februar;  29,  1932,  page  15.) 

Textile  Situation 

T/orld  consumption  during  the  first  half  of  1931-32 

From  August  1  to  January  31  this  season  the  tota.1  world  consumption  of 
American  cotton  amounted  to  5,940,030  runnin;  bales  according  to  a  report 
recently  released  b'r  the  International  Federation  of  I. aster  Cotton  Spinners 
and  Ilanufacturers  Associations.   Phis  was  an  increase  oi  562,000  bales  or 
12.5  per  cent  over  the  corresponding  period  in  1930-51*   There  was  an  increase 
of  about  200,000  bales  in  consumption  both  in  bhe  Units!  States  and  Japan.  Of 
the  remaining  262,000  bale  increase,  China  accounted  for  a  little  less  than 
100,000  bales  and  Great  Britain  slightly  over  100,000  bales.   Detailed  reports 
are  not  yet  available  by  countries,  but  in  vie;/  of  the  fact  that  a  total 
consumption  of  all  cottons  in  Germany  and  Italy  -./ere  larger  than  in  the 
corresponding  period  last  season  it  seems  likely  that  these  countries  consumed 
more  American  cotton  than  in  the  first  half  of  1930-31.   It  should  be  noted 
that  the  New  York  Cotton  Exchange  Service  is  using  a  much  larger  estimate  for 
Chinese  consumption  of  American  and  that  their  "orld  total  for  American  is 
6,150,000  bales  or  an  increase  over  the  same  period  last  season  of  14.4  per  cent, 

A  substantial  amount  of  the  increase  in  consumption  of  American  cotton, 
as  reported  "by  the  Federation,  was  at  the  expense  of  Indian.   During  this  yeriod 
consumption  of  Indian  amounted  to  about  2,724,000  running  bales,  a  decrease  of 
289,000  b  les  or  9.6  per  cent.   The  23.1  per  cent  increase  reported  in  the 
cons"umption  of  Egyptian  cotton  /as  a  much  larger  percentage  incre  -se  than  tool: 
place  in  American  although  the  increase  amounted  to  only  91,000  running  bales. 
Sundries  cotton  shoved  a  iecre  .se  of  158,000  bales  or  6.4  per  cent  from  the 
first  half  of  1930-31.   The  increased  consumption  of  American  and  Egyptian 
more  than  offset  the  decline  in  Indian  and  Sundries  resulting  in  an  increase  in 
the  total  consumption  of  all  cottons  of  306,000  bales  or  2.7  per  cent.   For  the 
v/orld  outside  of  the  United  Status  there  v/as  a  0reater  percentage  increase  in 
the  consumption  of  American  and  ggyptian  cottons  than  tool:  place  in  the  lTnited 
States.   Foreign  coiisumptio.  of  American  cotton  during  this  yeriod  amounted  to 
3,572,000  bales  compared  ,;ith  2,901,000  from  Angus t  to  Junuau  1930-31,  ~n 
increase  of  471,000  bales  or  16.2  per  cent.   Foreign  countries  consu.ied  about 
100,000  bales  more  of  Egyptian  cctto.i  which  was  equivalent  to  about  23  per  cent 
increase. 

Apparently  the  Federation  did  not  receive  returns  i'rom  China,  si  ce  it  is 
reported  that  figures  released  for  that  country  were  estimated.   From  the  report 
received  from  the  Agricultural  Commissioner  at  Shanghai  it  seems  likslj  tint 
the  250,000  bales  of  American  cotton  estimated  by  the  Federation  to  hav;  been 
consumed  in  China  from  August  to  January  v/as  too  staall  althoug-;  this  figure 
represents  more  than  50  per  cent  increase  from  the  same  >oriod  last  seas  on. He 
reports  that  from  October  to  January  the  estimated  rate  o±   consumption  of 
American  v/as  50,000  bales  per  month.   This  is  aboat  in  line  with  the  estimate 
released  by  the  New  York  Cotton  Exchange  Service  placing  Chinese  consumption  of 
American  at  464,000  bales. 
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Y/orld  consvir.ot ion  of   American  cotton  increased  311,0-0  "bales  or  5^  per 
~-vcnt  a.a-   compared  with  the  last  half  of  1930--31.   C  on  sump  t  ion  of  Indian  '.-as 
123,000  tales  less,  Sundries  only  64,000  bales  less  l:,"\£   rJgyptian  27,000  bales 
more.  From  this  it  may  be  seen  that  the  International  Federation  reported  a 
larger  consumption  of  American,  Egyptian,  and  all  cottons  during  the  last  half 
of  1930-31  than  during  the  first  half  while  consumption  of  Indian  was  smaller. 

United  States 

During  February  domestic  cotton  consumption  amounted  to  450,000  running 
bales  which  compares  with  435,000  bales  in  January  and  :-33,000  bales  in  February 

1931  according  to  figures  released  by  the  Bureau  of  the  Census.   The  increase 
from  January  to  February  this  season  compares  with  an  average  decrease  during 
the  past  five  years  of  about  40,000  b  .les  or  7  per  cent.   February  this  year, 
however,  had  twenty  nine  days.   Total  consumption  for  the  first  seven  months 
of  the  season  amounted  to  3,081,000  bales,  an  increase  of  133,000  bales  or 
6  per  cent.   Due  to  the  decrease  in  domestic  consumption  of  foreign  cotton  the 
total  consumption  of  American  cotton  has  shown  a  somewhat  larger  increase. 

The  February  report  by  the  Association  of  Cotton  Textile  Merchants  of 
New  York  while  not  as  favorable  as  that  of  January  was  on  the  whole  encouraging 
with  the  weekly  rate  of  production  the  highest  for  almost  two  years.   Sales  and 
shipments  were  larger  and  stocks  decreased  5.7  per  cent  to  239,700,000  yards. 
These  were  the  smallest  stocks  of  cloth  held  by  the  members  of  this  Association 
since  comparable  figures  became  available  in  January  1923.   Unfilled  orders  at 
the  end  of  February  were,  with  the  exception  of  a  month  earlier,  the  largest 
<2in.ee  the  end  of  February  1931. 


Great  Britain 

British  mills  consumed  about  1,212,000  bales  of  row;  cotton  during  the 
first  half  of  this  season  according  to  the  report  of  the  Federation.   This  v/as 
an  increase  of  24  per  cent  or  236,000  running  bales  over  the  same  period  last 
season.   Darin;;  this  period  consumption,  of  American  cotton  amounted  to  609,000 
bales  compared  with  493,000  bales  a  year  earlier.   Activity  during  the  early  part 
of  the  season  may  have  been  slightly  above  the  first  ;/eeks  of  the  1930-31  season, 
but  the  greatest  increase  took  place  after  Groat  Britain  went  off  the  gold  stand- 
ard in  late  September.   Judging  from  f otwardinga  of  cotton  to  Snglish  mills 
the  Lancashire  mill  situation  in  February  and  early  lurch  was  in  a  more  favor- 
able position  than  either  last  year  or  the  year  before.   Recent  reports  indicate 
that  foreign  trade  in  cotton  textiles  is  expanding.   During  February  exports 
of  piece  goods  amounted  to  180,500,0  0  square  yards  representing  a 
slight  increase  over  January,  whereas  during  the  past  ten  years  exports  in 
February  averaged  more  than  5  per  cent  below  those  of  January. 
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Continental  Europe  Burin';  February  l/ 

The  Continental  cotton  textile  situation  in  February  was  characterized 
"by  pessimistic  reports  from  nearly  all  countries,  notwithstanding  the  continued 
absence  of  significant  new  developments  or  tendencies.   On  the  whole,  new  orders 
booked,  mill  activity  and  the  stocks  situation  remained  substantially  unchanged, 
though  varying  somewhat  from  country  to  country,  and  with  the  weaving  branch 
apparently  a  little  stronger  than  the  spinning  branch. 

The  generally  unfavorable  economic  situation  continues  to  be  the  big 
factor  in  cotton  textile  outlook.   While  prices  of  raw  cotton  are  lew  and 
textile  output  has  been  readjusted,  by  and  large,  to  consumptive  requirements, 
apparently  a  more  definite  prospect  of  an  upward  turn  in  demand  must  appear 
before  the  cotton  trade  and  industry  will  feel  safe  in  making  large  future 
commitments. 

Spinner  buying  of  raw  cotton  during  February  has  been  of  fair  volume  in 
both  central  and  western  Europe,  but  purchases  remained  small  in  Italy.   Con- 
tinental spinners  neglected  Indian  cotton  because  of  its  unfavorable  parity 
with  .American,  but  Argentine  and  Peruvian  cotton  attracted  considerable  interest. 
In  some  central  European  countries  the  volume  of  recent  buying  of  raw  cotton 
hardly  seems  justified  by  actual  requirements  of  the  industry  on  the  basis  of 
present  and  prospective  levels  of  activity,  but  may  be  explained,  partially,  Vf 
efforts  to  acquire  real  values  at  a  time  of  unstable  currencies.   Price-fixing 
by  continental  spinners  was  generally  in  evidence,  particularly  after  the 
niddle  of  February,  when  the  raw  market  assumed  a  firm  trend. 

Germany 

Tne  position  of  the  German  textile  industry,  both  in  the  spinning  and 
weaving  branches,  continues  to  be  unfavorably  influenced  by  British  competition 
in  the  domestic  market,  as  well  as  by  the  virtual  impossibility  of  doing  expert 
business.   Nevertheless,  yarn  sales  by  German  spinners  in  February  reflected 
somewhat  increased  buying  of  a  short-term  character  in  western  Germany,  though 
sales  of  yarn  en  the  whole  remained  about  unchanged  in  comparison  with  January, 
with  new  bookings  and  delivery  calls  against  previous  orders  relatively  small  in 
volume.   The  continued  loss  in  purchasing  power  incident  to  increased  unemploy- 
ment, notably  in  the.  western  German  heavy  industry  areas,  is  causing  renewed 
cautiousness  in  buying  "by  the  distributing  trade.   Trade  is  particularly  bad 
with  the  mills  spinning  coarse  count  yarns,  i.e.  the  two  cylinder  mills,  but 
fine  spinning  mills  are  also  encountering  increasingly  unsatisfactory  conditions 
because  of  British  competition. 

German  cloth  mills  experienced  some  improvement  in  sales  during  February 
for  summer  goods,  but  the  total  volume  of  new  bookings  for  the  month  as  a  whole 
was  but  little  better  than  in  January,  when,  however,  some  betterment  was  re- 
ported as  a  result  of  inventory  sales  and  reduction  in  Christmas  stocks  of  the 
trade.   February  buying  from  cloth  mills  continued  to  be  of  a.  generally  short- 
term  character,  with  prices  remaining  distinctly  unsatisfactory.   British 
competition  is  also  much  ccmnlaiued  of  by  German  weavers,  who  are  encountering 
exceptional  difficulty  in  regard  to  exports,  the  British  market  having  been  one 
°-^-the  rcost  important  consumers  of  various  German  specialty  fabrics. 

1/  Based  largely  on  a  reoort  from  Agricultural  Attache'  L.  V.  Steere  at  Berlin. 
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The  development  of  sales  during  February  and  preliminary  trade  reports 
point  to  the  probability  that  mill  operations  in  both  the  spinning  and  reaving 
branches  was  fully  maintained  and  possibly  slightly  increased  during  the  month, 
in  comparison  with  January  levels,  which  were  rather  sharply  below  December 
operations. 

The  increasing  tensity  of  e'emoetition  in  international  textile  markets, 
and  particularly  the  effect  of  British  competition,  is  rather  strikingly 
confirmed  by  the  German  foreign  trade  statistics.   January  exports  of  cotton 
goods  from  Germany  experienced  a  heavy  dron,  although  German  imports  of  ccttcn 
yarn  and  cloth  increased,  continuing  a  tendency  evident  since  September  when 
England  went  off  the  gold  standard. 

Raw  cotton  purchases  by  German  spinners  have  been  of  fairly  satisfactory 
volume  throughout  February,  and  the  rising  market  during  the  second  half  of  the 
month  led  also  to  considerable  price-fixing.  Purchases  of  East  Indian  cotton 
continued  small,  as  a  result  of  the  unfavorable  parity  with  .American,  but  good 
interest  was  evident  for  Argentine  and  Peruvian  cotton.  American  -.rides  most 
in  demand'  were  Middling  and  Strict  Low  Middling,  American  shippers'  offers  of 
which  were  limited. 

For  the  first  half  of  this  season  cotton  textile  mill  activity  in  Germany 
as  measured  by  cotton  consumption  was  slightly  more  than  12  per  cent  higher 
than  during  the  same  period  last  season  and  about  17.5  per  cent  greater  than 
in  the  last  half  of  193C-31.   It  is  likely  that  the  consumption  of  American 
cotton  increased  even  more  due  to  the  favorable  price  parity.   The  Inter- 
national Federations'  report  should  be  at  hand  before  the  next  issue  of  this 
release. 

C  zecho  slo  vakia 

The  development  of  new  business  continues  unfavorable  among  Czechoslovak! an 
cotton  textile  mills,  with  export  sales  the  object  of  particular  complaint.  The 
rationing  of  foreign  exchange  in  the  important  neighboring  markets  and  the  de- 
preciation of  the  currency  in  numerous  other  countries  continued,  as  for  some 
months  past,  to  limit  seriously  the  foreign  outlet  for  C zecho slovakian  cotton 
mills,  which  are  heavily  dependent  upon  export  business.   Exports  of  cotton- 
fabrics  have  fallen  greatly  since  the  autumn  of  1931  and  at  the  end  of  February 
were  at  the  lowest  level  since  1925.   Cotton  yarn  exports  also  dropped,  but  to 
a  less  extent.   Domestic  demand  was  reported  holding  up  more  satisfactorily, 
but  was  not  of  itself  sufficient  to  counterbalance,  the  poorer  foreign  sales. 

As  a  result  of  the  continued  lethargy  in  foreign  business,  cotton  mill 
activity  in  Czechoslovakia  (December,  70  per  cent  against  78  per  cent  last  year) 
remained  low  and  seemed  likely  to  continue  restricted  during  the  immediate 
fixture.   The  necessarily  restricted  consumption  of  cotton  is  clearly  reflected 
in  the  reduction  in  imports  of  raw  material  to  about  130,000  bales  of  478  pounds 
in  the  five  months  ending  December  1931,  as  compared  with  about  208,000  bales 
in  the  same  period  last  year,  a  decrease  of  about  14.5  ~)er  cent.   Imports  in 
fact,  have  fallen  to  a  greater  extent  than  mill  one-rations  have  declined,  so, 
unless  further  restrictions  in  mill  occupation  become  necessary,  it  seems  quite 
probable  that  some  revival  of  imports  of  raw  cotton  will  be  necessary  in  the 
next  few  months. 
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Austria 

Austrian  reports  indicate  no  material  change  in  the  cotton  textile 
situation  during  January  and  February,  definite  figures  on  the  rate  of  mill 
activity  for. those  two  months  are  still  lacking,  but  it  appears  that  operations 
were  being  maintained  at  better  lovols  than  prevailed  a  year  -ago,  following  the 
seasonal  revival  at  the  close  of  1931. 

Notwithstanding  general  complaints  by  the  Austrian  cotton  industry  as 
to  the  difficulty  of  obtaining  foreign  exchange  for  purchases  of  raw  material, 
the  trade  statistics  indicate  that  Austrian  imports  of  raw  cotton  in  November 
and  December  were  relatively  large,  particularly  in  the  latter  month.   It  would 
appear  that  the  restrictions  on  foreign  currency  are  not  so  severe  as  claimed,  in 
actual  practice,  or  that  the  industry  is  finding  means  of  evading  the  regulations. 
There  is  considerable  reason  to  believe  that  the  industry  is  converting  its 
assets  into  raw  material  wherever  possible  because  of  the  uncertainty  of  the 
currency  situation,  the  'Austrian  schilling  being  at  a  considerable  discount  in 
f  o  r  e  i  gn  ma  rice  t  s . 

Prospects  for  the  future  development  of  cotton  consumption  in  Austria 
continue  very  much  dependent  upon  general  economic  developments,  the  present 
outlook  for  which  is  unfavorable.  Efforts  are  now  being  made  to  overcome  the 
numerous  obstacles  to  international  trade  through  tiie  development  of  clearing 
agreements  with  the  surrounding  countries,  as  the  early  restoration  of  more 
normal  trade  relations  with  neighboring  countries  is  regarded  as  of  utmost  im- 
portance. 

France 


The  general  level  of  new  business  and  mill  occupation  in  the  cotton 
textile  industry  in  France  during  February  apparently  changed  little  as  com- 
pared with  the  previous  month.   Some  trade  reports  indicated  a  rather  good 
improvement  in  bookings  by  the  mills  at  the  close  of  February,  with  orders  ex- 
tending through  June,  but  this  seems  not  to  be  generally  the  case.   The  majority 
of  reports  stated  that  the  volume  of  unfilled  orders  on  hand  was  very  low,  and 
that  mill  activity  was  correspondingly  restricted.  Reports  from  Roubaix, 
Tourcoing  and  Rouen,  and  certain  other  centers,  definitely  stated  that  yarn  sales 
■in  February  were  very  slack.   Some  increase  in  bookings  was  experienced  around 
the  middle  of  the  month,  when  raw  cotton  prices  strengthened,  but  this  tendency 
disappeared  later.  A  small  revival  in  yarn  was  again  registered  at  the  beginning 
of  March,  when  sales  by  cloth  mills  to  wholesalers  showed  some  pick-up  after 
being  relatively  quiet  through  most  of  February. 

The  general  level  of  cotton  textile  mill  activity  as  a  whole  in  France, 
as  previously  stated,  was  indicated  to  be  relatively  low,  with  spinning  mill 
operations  apparontly  not  much  above  those  in  December.   Operations  in  the 
cloth  mills,  on  the  other  hand,  are  somewhat  more  satisfactory,  at  levels 
slightly  above  those  being  maintained  in  December.  Mill  stocks  of  yarns  wore 
indicated  to  be  higher  than  in  December,  with  a  slightly  rising  tendency  still 
evident;  unfilled  orders  for  yarn  were  stated  to  be  lower  than  two  months  ago. 
The  position  of  the  weaving  branch  is  similar,  i.  e.,  stocks  are  now  somewhat 
above  those  in  December  and  unfilled  orders  on  the  books  stand  below  the  figures 
of  two  months  ar^o. 
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Notwithstanding  the  fact  that  French  cod  sumption  of  raw  cotton  lias  boon 
sharply  reduced  during  1931,  imports  of  raw  material  'have  fallen  to  an  e\ron 
greater  extent.  In  fact,  trade  reports  'intimate  that  French  cotton  spinners  have 
extensive  requirements  to  bo  covered  during  coming  months*  A  thoroughly  sound 

basis  for  this  view  is  to  bo  found  in  French  cotton  import  statistics  for  the 
months  August-December  1931,  when  the  .import  movement  amounted  to  only  255,000 
bales  of  47G  pounds 7\Vi th  800,000  bales  in  the  same  months  last  season,  and 
711,000  bales  two  years  ago,  a  decrease  of  71  and  67  per  cent  respectively. 
Cotton  consumption  from:  August  to  January  was  only  17  per  cent  lower  this  season 
than  last.  Hill  stocks  at  the  end  of  January  this  season  were  only  24  per  cent 
less  than  a  .year  earlier  due  tc  the  record  stocks  held  by  mills  at  the  beginning 
of  the  season.  Unless  mill  activity  is  further  reduced,  it  seems  certain  that 
France  will  require  increased  imports  of  raw  cotton. 

Haw  cotton  purchases  by  rroiieh  spinners  have  boon  of  fair  volume  during 
February  and  price  fixing  ./as  periodically  active,  especially  when  the  market 
showed  a  tendency  toward  strength. 

The  cotton  textile  industry  in  Alsace  has  recently  been  endeavoring  to 
secure  more  effective  protection  against  foreign  goods  in  the  form  of  import 
contingents,  as  well  as  improvement  of  crec.it  facilities,  -which  appear  to  be 
relatively  inadequate  under  the  rigorous  credit  policy  being  pursued  by  French 

banks. 

During  the  first  half  of  this  season  total  consumption  of  all  cotton  in 
French  mills  was  about  100,000  bales  Ijss  than  during  the  same  period  last 
season,  a  docroaso  of  almost  17  per  cent.   Compared  with  the  preceding  si:: 
months,  however,  the  decrease  amounted  to  only  51,000  bales  or  about  6  per  cent. 

hill  stocks  of  raw  cotton  at  the  end  of  January  this  year  were  about  24 
per  cent  or  75,000  bales  less  than  a  year  earlier.   In  view  of  the  very  low  level 
of  imports,  stocks  would  have  been  even  lower  except  for  the  unusually  largo 
stocks  at  the  beginning  of  the  season*  At  that  time  mill  stocks  of  all  cotton 
wore  about  15  per  cent  larger  than  at  the  previous  peak:  for  the  corresponding 
period  in  more  than  a  decade. 

Italy 

Comparatively  little  change  in. the  Italian  cotton  textile  situation  has 
been  reported  during  the  month  of  February.   Business  in  both  cotton  yarn  and 
fabrics  was  relatively  quiet  during  the  month,  but  production  was  being  hold  at 
such  restricted  levels  that  stocks  of  yarns  and  goods  shewed  no  tendency  tc 
accumulate-.   Tho  end  of  the  month  was  marlced  by  a  somewhat  better  demand  for 
both  cotton  yarns  and  cloth,  but  margins  for  both  spinners  and  weavers  continued 
unsatisfactory. 

The  figures  on  cotton  mill  activity  in  Italy  continue  to  show  relative 
stability  in  operations,  at  levels  approximating  these  of  a  year  ago.  Yarn  sales 
continue  to  exceed  output  by  a  small  margin  and  mill  s teems  of  yarns  arc  still 
receding  slowly*.  Unfilled  orders  are  holding  at  -bout  the  level  prevailing 
since  November* 
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Italian  spinners'   purchasos   of  raw  cotton  d-ning  February  remained 
relatively  smell  with  interest  confined  ma inly   to  sect  cotton.     Price  fixing 
was   of  f..ir  volume. 

Total  cotton  consumption  in  Italy  during  the  first  half   of   the  season 
was   reported  at  4-00,000   running  bales   or  7,000  bales   larger   than  this   period 
last   season  and  10,000  bales   larger   than   the   last  half   of   l^iiO-31.     Mill   stocks 
of   all  kinds   oi'  cottons   at  mid-season  v/oro   5,000  bales   l^ss    than  a  year  earlier. 
±ho   larger   imports   of  .-Lm:riean  cotton  and  smaller   imports   of   oth^r  cottons    in- 
dicate  that  pjrhaps   consumption  of  iimericari   increased  more    th,.n  til  a    total. 

Holland 

C-rov/ing  British  competition  has  begun  to  make  itself  felt  in  Holland, 
where  the  Dutch  cotton  industry,  particularly  the  v/eaving  section,  vas  encounter- 
ing steadily  increasing  difficulty  in  disposing  of  its  output.   Demands  are  now 
being  made  of  the  Government  for  protection  against  British  goods.   The  strike 
which  has  also  been  restricting  production  in  the  Dutch  cotton  industry,  was 
still  unsettled  at  the  end  of  February. 

Belgium 

Belgium,  which  is  dependent  upon  export  outlets  for  its  cotton  textile 
industry,  has  been  encountering  steadily  increasing  difficulty  in  recent  months. 
Sales  to  C-reat  Britain  were  greatly  hampered  by  the  new  import  tariff  and  the 
depreciation  of  the  pound,  and  business  with  other  counti ies  was  also  restrict- 
ed by  the  depression  and  the  numerous  barriers  against  foreign  goods  which  have 
been  erected  in  recent  months. 

Poland 

No  significant  change  was  indicated  in  the  Polish,  cotton  situation  in 
February.  Prices  were  very  unsatisfactory,  and  production  and  sales  materially 
reduced.  Much  uncertainty  prevailed  as  to  the  success  of  the  Government's 
efforts  to  bring  order  into  the  chaotic  competitive  situation  which  exists 
among  Polish  mills. 

Latest  reports  mention  plans  to  create  a  central  selling  office  for 
trie  spinners'  cartel  to  which  the  bankers  are  said  to  be  willing  to  give  their 
financial  support.   It  is  still  too  early  to  judge  whether  anything  tangible 
will  come  out  of  this  proposal. 

Polish  imports  and  exports  of  cotton  goods  have  undergone  considerable 
further  contraction  in  recent  months,  particularly  so  in  the  case  of  imports. 
As  compared  with  two  years  ago,  cloth  exports  now  show  a  great  decline,  with 
a  net  outward  movement  in  the  five  months  ended  December  19S1  of  574,000  pounds, 
as  compared  with  2,19^,000  pounds  in  the  corresponding  period  of  1929.   hot 
imports  of  raw  cotton,  also  materially  reduced,  were  equivalent  to  99,000  bales 
of  478  pounds  in  the  five  months  ended  December  1931,  as  compared  with  135,000 
bales  the  previous  year,  111,000  two  years  ago  ond  131,000  bales  three  years  ego. 
A  recent  report  on  spinning  mill  activity  in  Poland  showed  the  following  figures: 
During  tho  first  week  of  October  ...  89  per  cent,  T.ovomber  ...87  per  cent 

"  December  ..75  "    "   January  ...  77 
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Russia 

January  production  of  cotton  fabrics  amount cd  to  21,8,576,000  yards,    or  94.9 
per  cent  of   tile  monthly  plan.     Production  declined  somewhat  as  compared  with  the 
preceding  month  in  the  case  of  finished  fabrics,   but  an   increase  was   evident   in 
yarn  mill  output.      The  average  daily  cotton  fabric  production  in  January   this  year 
increased  4.4  per  cent  as  compared  with  the  corresponding  month  a  year  ago,   but  was 
below  those   of   1923,    1920   ana  1950. 

Production  during  the  first  three  weeks  of  February  amounted  to  143,543,000 
yards   compared  with  157,046,000  yards   during  the  corresponding  three  weeks    in 
January.      The  plan  was   reported  executed  by  33.5  per  cent  for  finished  fabrics  and 
by  92.5  per  cent  for  yarn. 

China 

The  cotton  situation  at  Shanghai  has  improved  somewhat  since  the  previous 
issue  of  '""oriel  Cotton  Prospects.  Yarn  production  by  the  middle  of  March  had  recover 
ed  partially  from  the  low  point  reached  during  the  fighting  and  was  estimated  at 
about  35  per  cent  of  capacity.  A  few  months  ago  activity  was  perhaps  70  per  cent  or 
more  of  capacity.  Japanese  mills  in  China  had  not  resumed  operations  by  I\Iarch  15 
and  no  decision  had  boon  made  by  Japanese  mill  owners  as  to  resumption  of  activities, 
but  conditions  may  permit  certain  mills  to  start  before  the  end  of  March,  according 
to  cabled  advice  from  Agricultural  Commissioner  Dawson  at  Shanghai. 

The  congestion  in  the  storage  of  raw  cotton  still  exists.  Small  amounts  of 
cotton  are  delivered  to  mills  through  commission  firms  taking  delivery  orders  for 
yarn  and  piece  goods,  the  payment  for  these  orders  being  sot  off  against  the  cotton 
delivered  to  mills.   This  arrangement  is  said  to  be  experimental  and  slow  of  opera- 
tion and  will  relievo  the  tight  money  situation  only  in  part.  A  small  amount  of 
business  was  being  done  for  cash,  the  report  states.  Improvements  in  the  native 
banking  situation  which  will  permit  the  regular  procedure  in  the  clearing  of  orders 
was  progressing  but  slowly. 

Average  monthly  consumption  of  American  cotton  in  China  from  October  to 
January  lias  been  estimated  at  about  30,000  bales  but  fell  to  about  12,000  in 
February.  March  consumption  will  also  fall  much  below  expectations  of  a  month  or 
so  ago  due  to  the  reduction  of  activity  in  Shanghai  mills.   In  contrast  with  the 
high  rate  of  consumption  of  ni'nerican  cotton  indicated  by  reports  from  Agricultural 
Commissioner  Dawson  consumption  from  August  through  J  iui ry  was  reported  by  the 
Federation  at  250, OuO  bales  for  the  half  year  or  41,800  baljs  per  month.  Very 
probably  the  re.te  of  consumption  of  American  during  the  latter  part  of  this  six 
months  period  was  high.r  than  earlier  in  the  season,  but  this  is  not  sufficient  to 
explain  the  variance  between  the  rata  reported  bj  Agricultural  Commissioner  Dawson 
and  the  report  of  the  International  federation.   The  Hew  York  Cotton  Exchange  Ser- 
vice is  using  an  estimate  of  464,000  bales  for  the  half-year  ended  Januery  51,  1952 
or  an  average  of  a  little  over  77,000  bales  per  month.  Dvon  the  federation's  re- 
port showed  an  increase  of  52.4  per  cent  in  the-  consumption  of  American  cotton  over 
the  first  six  months  of  1330-51. 

Native  cotton  arrivals  at  Shanghai  woro  reported  as  very  small,  but,  due  to 
the  difficulty  in  moving  stocks  there  was  little  concern  about  this  situation. 

The  demand  for  y_.rn  in  South  China  was  fair  at  mid-March,  but  the  future  is 
uncertain  because  of  the  uncertainty  of  general  business  conditions. 

India 


In  India  mill  activity  has  been  almost  at  record  levels  this  season  despite 
the  fact  that  the  supply  of  domestic  cotton  has  been  small.  During  the  first  half 
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■  of  the  season  total  mill  consumption  of  all  cotton  amounted  to  1,333,000  running 
"bales,  an  increase  of  almost  8  per  cent  over  the  like  period  last  season  accord- 
ing to  statistics  given  out  by  the  International  federation.   The  same  report  save 
the  consumption  of  American  as  69,000  b -les,  almost  six  times  as  large  as  in  the 
first  half  of  19-30-31.  'The  above  total  is  larger  than  that  reported  for  first  half 
of  any  season  for  more  than  a  decade  and  in  view  of  the  smaller  number  of  spindles 
operating-  in  India  prior  to  that  time  and  the  greater  dependence  upon  imported 
cloth  and  yarn  it  is  very  probable  that  this  was  the  largest  amount  of  cotton  ever 
consumed  in  Indian  mills  during  a  6-month  period  ended  January  31, although  the 
consumption  during  the  second  half  of  1926-27  exceeded  this  amount. 

The  boycott  of  foreign  goods  has  been  an  important  factor  stimulating  mill 
activity  in  India.  The  large  requirement  of  the  Indian  mills, which  generally  use 
less  than  10  per  cent  i'oreiga  cotton,  and  the  very  short  supply  o£   Indian  cotton 
has  reduced  the  exportable  surplus  of  Indian  cotton.   These  conditions  havo  "been 
very  favorable  from  the  standpoint  sf  American  cotton. 

Japan 

Total  imports  of  raw  cotton  during  January  amounted  to  318,000  hales 
compared  with  357,000  hales  in  December  and  246,000  in  January  1931,  according  to 
a  cable  from  Consul  Donovan  at  Kobe.  American  imp  rts  equalled  213,000  biles  in 
January  and  Indian  72,000  bales.  As  pointed  out  on  page  6  American  cotton 
leaving  the  United  States  in  February  destined  for  Japan  was  the  largest  for  any 
month  on  record.   Sales  to  mills  of  American  cotton  from  August  to  early  Karch 
was  reported  at  1,300,000  bales  and  it  has  been  estimated  that  mills  have  purchase; 
sufficient  raw  cotton  to  meet  their  requirements  for  the  neat  si::  months.   ..s 
pointed  out  in  the  discussion  of  exports,  the  heavy  movement  of  American  cotton  to 
Japan  is  due  in  large  part  to  the  relative  prices  of  American  and  Indian.   The 
heavy  purchases  were  no  doubt  stimulated  by  the  expectation  of  the  abandonment 
of  the  ^old  standard. 

During  the  first  half  of  the  season  Japan  is  reported  to  have  consumed 
about  630, OjO  running  bales  of  American  cotton  which  is  an  increase  of  204,000 
bales  or  47.9  per  cent  over  the  like  period  last  season.   This  is  the  largest 
amount  of  American  cotton  over  consumed  in  Japan  during  o-  6-month  period.   The 
total  consumption  of  all  cotton  in  Japan  during  the  six  months  ended  January  31, 
1932  was  reported  at  1,395,000  bales  an  increase  over  the  first  period  of  1930-31 
of  12.5  per  cent.   The  total  consvimption  was  smaller  than  in  a  number  of  half-year 
periods  in  previous  years,  but  a  larger  proportion  of  American  cotton  was  used 
than  ever  before.  American  cotton  amounted  to  45.1  per  cent  of  the  total  number 
of  bales  of  all  cotton  consumed.   Dur ing  the  last  half  of  1926-27  American  cotton 
amounted  to  44.0  per  cent  of  the  total  Japanese  consumption.   This  was  the 
highest  percentage  previously  consumed.  At  present  the  proportion  of  American 
cotton  being  used  is  probably  considerably  higher  than  the  average  proportion 
for  the  first  six  months  of  the  season.   At  the  January  rate  of  cotton  consumption 
which  was  the  highest  for  about  two  years,  the  consumption  of  American  cotton 
during  the  last  half  of  1931-32  would  be  much  highor  than  during  the  first  .Y  If . 
It  should  be  noted,  however,  t,  -   T  y  ,nfs  textile  export  business  has  recently 
declined  to  the  lowest  levels  since  early  in  the  1927-28  season  ind  that  exports 
of  cotton  textiles  are  very  important  in  the  Japanese  industry.  Bettor  relations 
with  China,  her  chief  foreign  market  would  no  doubt  bring  increased  exports. 

It  is  reported  that  th.  curtailment  rate  which  has  been  in  effect  for  some 
time  may  be  reduced  on  July  3  for  a  period  of  three  months.  Also  it  has  been 
estimated  that  between  February  and  December  1932  something  ever  500,300  new 
spindles  will  be  added  to  tho  various  Japanese  mills.   At  the  end  of  Januyr'/ 
thore  wore  about  o, 138,000  spindles  in  operation  ;.ud  by  the  end  of  June  tins 
number  is  expected  to  have  been  increased  by  5  per  cent. 
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Yarn  production  in  January  was  about  the  same  as  in  December  (about 
229,000  tales  of  400  pounds).  This  was  the  largest  monthly  consumption  for  nearly 

two  years.  Visitle  stocks  of  yarn  at  the  end  of  January  wore  smaller  than  a  month 
earlier  tut  were  much  larger  than  a  year  earlier. 

With  such  heavy  importations  of  cotton,  naturally  stocks  of  raw  cotton 
have  accumulated  since  consumption  has  not  equalled  imports.   If  the  mill  stocks 
figuros  reported  "by  the  Federation  include  only  that'  portion,  of  the  stocks  owned 
ty  mills  which  were  held  in  mill  warehouses,  aS  was  the  case  last  year,  then  these 
stocks  figures  plus  the  total  port  stocks  give  ois  a  total  stocks  figure.   The 
Federation  reported  231,000  tales  as  the  mill  stocks  cf  American  cotton  at  the  end 
of  January,  adding  port  stocks  to  these  mill  stocks  gives  a  total  of  483,000 
tales.   This  amount  plus  exports  from  the  United  States  in  Fctruor/  v/ould  give 
Japan  something  like  879,000  talcs,  which  is  can  si  do  rat  ly  more  than  the  consumption 
during  the  first  half  of  the  season. 

Production,  ...creage  and  Crop  Conditions 
United  States 

The  final  ginnings  report  released  ty  the  Bureau  of  the  Censais  snows  the 
total  ginning  for  the  1931  crop  to  te  16,596,000  runnixig  tales  (counting  roaind 
as  half  tales)  averaging  514.0  pounds  gross  the  equivalent  of  17,061,000  b.-.les 
of  478  pounds  net  or  500  pounds  gross.   The  193  0  crop  amounted  to  13,932,000 
tales  of  478  pounds.   This  represents  an  increase  of  3,129,000  "bales  or  22.5  per 
cent  as  compared  with  last  season's  crop  and  is  less  than  1  per  cent  or  143,000 
tales  larger  than  the  December  estimate  of  the  Crop  Reporting  Board  of  this 
Bureau.   The  17,051,000  tales  is  second  only  to  the  record  crop  of  1926  which 
totaled  17,977,000  tales.   The  crop  just  harvested,  however,  r/as  produced  on  a 
much  smaller  acreage  than  that  of  1926,  the  yield  per  acre  this  season  teing  the 
largest  since  1914.  From  the  accompanying  tatlc  it  may  te  seen  that  Texas  alone 
produced  5,322,000  tales  or  almost  1-1/3  million  tales  more  than  in  1930.   The 
Arkansas  crop  also  increased  .ore  than  a  million  tales  and  reached  a  now  all 
time  record  for  that  St  .to.   host  of  the  increase  in  the  1931  crop  took  place  in 
Texas,  Arkansas,  Oklahoma,  Kississippi,  Tennessee  and  Louisiana, The  Southeastern 
States  (Forth  Carolina,  South  Carolina,  and  Georgia)  as  a  whole  had  smaller  crops 
than  in  1930  although  South  Carolina  was  approximately  the  same  as  in  1930. 
Alabama's  1931  crop  was  also  smaller  than  that  of  1930.  Except  in  Georgia  these 
decreases  were  duo  to  large  decreases  in  acreage  as  the  yields  were  higher  than 
in  the  previous  year.   The  yield  in  Georgia,  however,  was  protatly  slightly  lower 
than  in  1930. 

Preparations  for  the  1932  domestic  crop  are  reported  as  telow  normal. 
Weather  conditions  in  much  of  the  Cotton  Belt  were  very  unseasonal  duriny  the 
first  half  of  March.   During  Fetruary  fertilizer  tag  sales  in  eight  Stites  were 
only  54.8  per  cjnt  of  Fetru-xry  1931  and  only  a  little  more  than  one-fourth  as 
large  as  in  1930.   For  the  three  months  December  through  Fetruary,  tag  sales 
were  ator.t  half  as  large  as  ia  those  months  last  season  and  27  per  cent  as  largo 
as  in  the  same  period  in  19  29-30. 
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Table   2.-  Cotton,   American:      Ginnings  for  the   crops  of  1929,    1950,    and   1931     1/ 


Running  bale 

s          : 

Equivale 

nt  -  500  pound  bales 

State 

(Counting  round  as  he 

.If  bales)    : 

19  Si     : 

1930   : 

1931     : 

19  29    : 

1930   : 

1931 

Bales    : 

1,307,664: 

Bales   : 

Pales    : 
1,384,865: 

9 ales   : 
1,341,550: 

B*  les   : 

1,473,287; 

Tales 

Ala 

1,444,886: 

1,419,527 

Ariz : 

149, 46^: 

.150,545; 

11C, 191: 

152,839: 

155,409; 

114,300 

Ark 

1,395,869; 

863,443. 

1,822,118: 

1,434,660; 

874,356; 

1,892,053 

Calif.  ... 

254,126; 

256,337- 

170,  -C: 

258,559: 

263,766: 

175,962 

Fla 

29 ,  849  : 

51,118 

43,405; 

28,578: 

50,306; 

43,164 

Ga 

1 , 339 , 835 

1,597,475 

1,394,40.; 

1,342,643: 

1,592,539: 

1,393,334 

La 

797,727; 

704 , 750 

875,969 

808,625: 

714,529; 

,274 

Miss 

1,575,079 

1,458,488 

1,703,472 

1,915,436: 

1,464,311 

1,744,295 

To 

220,907 

:     153,337 

;      279,583 

^19,932; 

150,955 

288 , 189 

New  M©x.  . 

:      86,296; 

95 , 841 

93,765 

:    38,450; 

98,462- 

?8,127 

N.  Car.  . . 

:     767,043 

800 , 582 

771,127 

:    747,208; 

774,734; 

756,237 



:    1,125,614 

856,748 

:    1,233,489 

:  1,14!-,,  666: 

853,584- 

1,260,745 

8.  Car.  .. 

:     833,054 

:    1,015,273 

:    1,010,325 

:    830,955; 

1,000,892 

1,004,786 



:      504,282 

:     371,433 

;      577,935 

:   515, '74; 

376,912 

594,451 

Tex 

:    3,803,211 

:    3,886,126 

:    5,068,320 

:  3, 941, £26; 

4 , 039 , 136 

5,321,987 

Va 

:      47,991 

:      42, 713 

:      42,490 

:     47,527- 

41,952 

42,434 

All  otl ■•-  r 

States  . 

;        8,877 

:       6,423 

:      11,666 

:     8,53$ 

6,467 

:    11,907 

tt   c; 

: 2/14, 547, 791 

:  2/13, 755,518 

: 2/16, 595, 780 

:14,824,861 

-.13,931,59  7 

•17,060,772 

Compiled   from  the   preliminary  report  of  the  r-ureau  of   the  Census 

1/     Excluding  linters. 

2/      Includes   7,307  bales  of   the   crop  of  1931  ginned   prior  to  August   1  which  was 

counted   in  the   supply   for   the   season  of   1930-51,    compared   with   78,188  and   86,974 

tales   of  the   crops   of   1930   and    1929. 

The  statistics  in  this  report  for  1931  are  subject  to  revision.  Included 
in  the  figures  for  1931  are  96,895  bales  which  ginners  estimated  would  be  turned 
out  after  the  March  canvass.  Round  bales  included  are  621,060  for  1931;  524,277 
for  1930;  and  572,227  for  1929.  American-Egyptian  bales  included  ar^  13,736  for 
1931;    23,312   for   1930;    and   28,771   for   1929. 

The  average   gross  weight  of  bale   for  the   crop,    counting  round  a  i   half 
bales  and  excluding  linters,    is   514.0  pounds  for  1931;    506.4  for  1930;    and   509. E 
for  1929.      The  number  of   ginneries  operated  for  the   crop  of  1931   is  14,151   coir!- 
r/ red   with   14,508  for  1930;    and   14,868  for  1929. 
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Up  to  March  1  total  ginnings  of  Egyptian  cotton  including  Scarto  (very 
low  quality  cotton)  amounted  to  1,132,000  bales  of  478  pounds,  according  to  a 
cable  from  tho  International  Institute  of  Agriculture  at  Homo.  This  is  equiva- 
lent to  about  82  per  cent  of  the  aver.  go  (  innings  to  that  date  dm  ing  tho  throe 
previous  seasons.   Clio  total  crop  is  forecast  e.t  1,286,000  bales  which  is 
equivalent  to  about  75  per  cent  of  the  averago  of  toe  three  crops  1928-29  to 
1930-31.   It  should  be  nctec  in  those  comparis  ons,  however,  that  ginnings  last 
season  were  not  normal  as  pointed  out  previously*   Ginnings  of  Sakcllaridis 
cotton  up  to  I  larch-  1  totaled  216,000  b  .las  oquivalpnt  to  35  per  cent  of  the 
aver  ..go  ginnings  o£   this  v.  riety  during  fcho  previous  three  years.   C-innings  of 
oth.r  varieties  totaled  867,000  bales,  about  93  par  cent  of.  the  aver.-ap.  The 
large  decrease  in  Sakollaridis  is. a  result  of  the  large  decrease  in  the  acreage 
planted  to  Sakcllaridis.   It  v;ill  be  remembered  that  the  Egyptian  Government 
passed  a  .lav;  restricting  cotton  acreage  in  the  throe  principal  Safcol  producing 
provinces  to  40  per  ce.:t  of  the  area  in  cul  tivat  ion. 

Russia 

as  v/as  tho  case  in  1931,  Russian  procurings  of  cotton  apparently  slackened 
considerably  during  tire  month  of  February  end  fell  greatly  below  tho  gl.'.n.  Pros- 
pects for  a  full  execution  of  the  cot. .on  procuring  plan  aro  very  unfavorable, 
as  there  is  little  likelihood  that  any  significant  amount  will  be  procured  from 
now  on. 

The  .Russian  cotton  crop  has  apparently  been  overestimated  again  this  year, 
although  definite  estimates  of  the  Government  are  still  lacking*   Recent  informa- 
tion points  to  lower  yields  than  were  counted  on  in  the  plan.  At  a  recent  con- 
ference it  was  steted  that  the  yield  amounted  to  625  pounds  per  acre  of  unginned 
cotton  as  compared  with  910  pounds  per  acre  in  the  plan.  On  the  basis  of  the 
revised  area  of  5,281,000  acres  previously  reported  sown  to  cotton  in  1951,  this 
would  mean  a  total  crop  of  about  1,496,000  tons  of  unginned  cotton  or  about 
2,100,000  to  2,260,000  bales  of  ginned  cotton,  depending  upon  the  ginning  outturn* 
An  article  in  one  of  the  leading  papers  recently  indicated,  however,  that  the 
yield  of  cotton  fibre  amounted  to  about  170  pounds  per  acre  which  would  mean  a 
fibre  crop  of  only  1,876,000  bales.   Doth  these  figures,  although  rather  indirect 
indications  of  the  outturn  of  the  1951-32  cotton  crop,  confirm  our  views  that 
the  crop,  was  considerably  below  the  2,5^0,000  to  2,700,300  bales  indicated  as 
official  expectations  earlier  in  the  season.  The.  lower  figure  is  essentially 
identical  with  this  Bureau's  estimate  of  1,900,000  bales  for  the  1931  crop. 

The  commencement  of  spring  ploughing  was  reported  in  Middle  ^sia  curing 
the  last  week  of  February  and  preparations  are  now  going  on  for  the  approaching 
spring  sowing  campaign.  T.ie   pace  of  the  preparatory  work,  however,  is  regarded 
as  too  slow,  and  the  press  is  indicating  the  necessity  of  prompt  execution  of 
all  preparations  in  order  to  enable  timely  sowings. 

This  year's  cotton  planting  plan  is  fixed  at  6,022,000  acres  and  the 
Government  has  set  itself  the  goal  of  attaining  a  yield  of  776  pounds  of  un- 
ginned cotton  Tjer  acre.  A  yield  of  775  pounds  of  unginned.  cotton  or  about 
257  to  255  pounds  of  ginned  cotton  per  acre  is  not  unusual,  the  average  pre-v/ar 
yield  of  ginned  cotton  in  Russia  having  amounted  to  275  pounds  -por   acre.  A 
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yield  of  261  pounds  was  harvested  in  1928-29  ;.."oout  161. 5  pounds  in  19  27-26, 
and  241.3  pounds  in  1929-30.   The  increased  share  o±    the  "now"  cotton  regions, 
which  nov;  constitute  aoout  16  per  cent  of  the  total  cotton  acreage  of  the  Union 

is  probably  largely  responsible  for  the  lower  yields  harvested  during  the  past 
two  years,  although  late  sowings  and  poor  cultivation  of  the  soil  were  also 
unfavorable  factors. 

aall"-  o -~ayp t  i an  Sudan 

Tho  Sudan  Government  is  now  estimating  the  1951-32  cotton,  crop  in  that 
country  at  174,000  to  179,000  bales  of  470  pounds  according  to  a  cable  from 
Cotton  Specialist  P.  K*   '"orris  at  Cairo,  4  ypt.   This  compares  with  a  final 
estimate  last  season  of  106,000  bales.   The  crop  this  season  is  being  produced 
on  an  area  about  8  per  cent  smaller  than  in  1930-31  which  means  that  the  yields 
r  aero  now  being  harvested  are  much  „.;bove  the  very  low  yields  of  the  previous 
season.   It  will  be  remomberod  th..  t  the  1930-31  crop  suffered  severe  damage 
from  diseases  known  as  "Black  Arm"  and  "Leaf  Curl".  Should  the  crop  prove  to 
bo  as  largo  cs  ostim     then  the  yields  this  season  will  be  unusually  high. 
The  estimate  places  the  p_oduction  of  Sakellaridis  at  155,000  to  160,000  K.lcs 
compared  with  the  1930-51  production  of  Sakel  of  83,000  bc.los.  The  estimated 
production  of  all  others  is  19,000  bales  and  compares  with  23,000  bales  last 
sol. son.   It  "..-as  the  crop  in  the  Sakol  producing  area,  mainly  the  Oczira  which 
suffered!  most  severely  from  diseases  last  season. 

Up  to  harch  1  a  tot  1  of  about  108,000  bales  or  50  to  ~2  per  cent  of  the 
estimated  crop  had  'aeon   harvested,  according  to  the  report.   Up  to  that  time 
91,000  bales  or  57  to  59  per  cent  of  the  estimated  Sakollaridis  had  been  harvest- 
ed and  17,000  bales  of  the  estimated  19,000  bales  of  all  ot^ars. 
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